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run and the tonnage of the vessels. In 1896 the Ship-
building Encouragement Law and the Shipbuilding Regula-
lations came into operation, and the industry has since
advanced with remarkable energy. Prior to the operation
of that law, vessels exceeding a thousand tons were usually
purchased from abroad. But now, under the law referred
to, bounties were granted for the construction of iron and
steel vessels of not less than 700 gross tons by any Japanese
subject or any commercial company whose partners or share-
holders are all Japanese subjects, that is, engaged in ship-
building. The encouragement given by the Government in
the matter has been so great that by the end of 1905 there
were altogether 216 private shipyards and 42 private docks
in Japan. Under these circumstances Japanese shipbuilders
have been successful in building large merchant steamers of
6000 tons and upward which are fully qualified to run on
the great foreign service lines, and they have, moreover,
built vessels to foreign orders. In the Government dockyards
ships of war of the largest size are now constructed. In
order to supply the materials for shipbuilding the Govern-
ment has erected a large iron and steel works at Wakamatsu,
which is now capable of turning out a considerable quantity
of iron and steel. The expenditure, however, has been very
great, and difficulties have occurred in working the estab-
lishment, but these are looked upon as part of the price paid
for experience. This policy, however, should not be carried
too far, for experience of this kind may be bought too dearly,
as it may prevent developments in other departments for
which the country is suited.

The views of the Japanese Government and of those
who agree with them seem to be expressed in a leading
article in the Japan Daily Mail^ and, as the matter is
important, we will quote the greater part of the article. In
discussing the subject of subsidies to steamship companies
the writer said : " We confess that the idea of such subsidies
is distinctly unwelcome. One's sense of fairness revolts in
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